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1. HOBART GARDINER, REGIONAL MANAGER OF ESSO STATIONED IN 
SAN SALVADOR, CAME BY TO INFORM ME AS TO WHAT AMOUNTS TO A 
" DIPLOMATIC OFFENSIVE" BY ESSO, THE PURPOSE OF WHICH IS TO 
HEAD OFF A CONFRONTATION WITH THE GOVERNMENTS OF CENTRAL 
AMERICA OVER THE PROBLEM OF OIL IMPORT PRICE CONTROLS. IN 
THIS OFFENSIVE GARDINER HAS HIMSELF SEEN THE MINISTER OF 
FINANCE OF COSTA RICA; NEXT WEEK HE WILL CALL ON THE MINISTER 
OF FINANCE OF GUATEMALA. HE HAS SENT HIS MANAGER CALABRESE 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 SAN SA 02328 191516 Z 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


TO SEE THE MINISTER OF FINANCE OF HONDURAS AND SALVADOR AND 
HIS MANAGER IN NICARAGUA TO CALL ON THE MINISTER OF 
FINANCE THERE. THE THRUST OF THIS ACTIVITY IS TO TRY TO 

ECUCATE GOVERNMENT OFFICIALS ABOUT THE REALITIES 

OF THE WORLD OIL SCENE. 

2. NOT ONE TO LEAVE BASES UNTOUCHED GARDINER ALSO CALLED 
ON SIECA. VISITING WITH ROBERTO MAYORGA, RODOLFO QUIROZ. 

AND DR. NORIEGUA MORALES. HIS HOPE WAS THAT SIECA 
MIGHT BE " MORE OBJECTIVE AND SEE THINGS FROM AN ECONOMIC AND 
NOT A POLITICAL POINT OF VIEW.' 1 HE FELT NONETHELESS THAT 
THE TENDENCY IN SIECA TO STRESS THE REGIONAL NATURE OF THE 
PROBLEM AND TO LOOK FOR REGIONAL SOLUTIONS IS QUIXOTIC. 

HE POINTS OUT THAT WHEN THE CACM WAS FORMED THE IDEA OF A 
COMMON FRONT ON THE MATTER OF PETOLEUM WAS DISCARDED 
( THERE WERE FAR TOO MANY PROBLEMS WITH RESPECT TO THE CREATION 
OF A COMMON REFINERY FOR ALL FIVE COUNTRIES). HE DESCRIBED 
THE MEETING AT SIECA AS A FRANK ONE AND HE ATTEMPTED TO 
MAKE IT CLEAR THAT TME PROBLEM FOR THE OIL COMPANIES IN 
CENTRAL AMERICA IS REAL AND THAT THEIR MOVES DO NOT SIMPLY 
REFLECT GREEDINESS ON THE PART OF U. S. OIL COMPANIES. HE 
THINKS THEY NOW BETTER UNDERSTAND THAT CENTRAL AMERICA IS 
NOT CONTRIBUTING TO THE PROFITS OF HIS COMPANY; INDEED. QUITE 
THE OPPOSITE IS CORRECT. LOOKING FORWARD TO THE FORTHCOMING 
LIMA MEETING HE POINTED OUT THAT IT IT HIGHLY UNLIKELY IN HIS 
JUDGMENT THAT THE VENEZUELANS WILL SOME DAY SUPPLY THEIR 
CENTRAL AMERICAN BRETHREN WITH OIL AT A LOSS. GARDINER WENT 
ON TO GUESS THAT THE MEETING PROBABLY WILL NOT 
SUCCEED IN ACHIEVING ANY LONG TERM SOLUTIONS. 
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